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Thank you Chairman Seitz, Vice Chair LaRose, Ranking Member Kearney and the members of 
the Public Utilities Committee for the opportunity to appear before you today as a proponent of 
several reforms contained in SB 310. My name is Peggy Claytor and I am currently Manager – 
State Government Affairs for The Timken Company. Prior to my current position, I was the 
Purchases Manager – Energy for Timken’s North American operations for nearly ten years. 
Having been prominently involved in the energy policy debates that produced S.B. 3 and SB 
221, I have an appreciation not only for the complexity of energy policy and regulation, but also 
for how challenging it can be to strike an appropriate balance between stakeholders with widely 
divergent views, interests, and even “facts”.       
  
As one of Ohio’s largest industrial energy consumers (and employers), we applaud Senator 
Balderson and this Committee for revisiting the S.B. 221 portfolio mandates for the purpose of 
determining if adjustments should be made to current law to assure Ohio’s businesses and 
citizens have access to an adequate supply of reliable, affordably priced electricity. For energy 
intensive industries like steel, electricity is a significant part of the total cost structure, oftentimes 
determining the difference between financial success or failure as well as job creation / job 
retention VS cessation of operations and plant closures. A look at the consolidation within our 
nation’s steel industry speaks volumes as to the vulnerability of high-paying manufacturing jobs 
when cost structures fail to be globally competitive. 
 
Energy is a significant part of our cost structure and, as such, we proactively manage energy to 
the maximum extent possible—both in terms of what we consume as well as through our 
engagement on state and federal policies and regulations that will impact the price and 
availability of energy.  
 
In terms of electricity, Timken consumes in excess of one billion kilowatt hours per year to 
operate its two steel making plants in Canton, Ohio. That’s the equivalent of a city with a 
population of over 180,000 homes. Electricity is our third highest production cost, so even the 
smallest change in the price per kilowatt hour has a profound effect on our fundamental ability to 
compete in a fiercely competitive global marketplace. A mere change of 1/10th of a cent per 
kWh, impacts our electricity bill to the tune of one million dollars. 
 
 For us, wasting energy simply is not an option. Since 1990, Timken has reduced its energy 
intensity (kWhs per ton of steel produced) by about 30% and our CO2 emissions by roughly 
33%.  We continue to invest hundreds of millions of dollars in the development and deployment 
of transformational technologies that are essential to sustaining our competitiveness. To that end, 
Timken has invested about $500 million in advanced process technologies for its Canton 



steelmaking facilities within the last five years alone. If history is a good teacher, additional 
reductions in energy intensity will likely be a significant co-benefit when our state-of-the-art 
caster and ladle refiner projects become operational in the 2014-2015 timeframe. 
 
Consumers don’t need costly portfolio mandates to do what makes good business sense. Make no 
mistake about it: Ohio’s current mandates are costly. They are particularly costly for large 
energy users.  To illustrate, the Energy Efficiency and Peak Demand Rider will cost our Canton 
steel operations between $440K - $700K on an annualized basis (depending on our level of 
operations). 
 
The Alternative Energy Rider (AER) is even more impactful to us. The AER will cost our 
steel operations a staggering $1.7 - $2.2 million in 2014 (again depending on the level of 
operations). While this number may shock you, its accuracy has been verified.  
 
Together, the portfolio mandates will cost Timken in excess of $2 million this year alone. Left 
unfettered, program compliance costs will continue to escalate rapidly and disproportionately as 
the mandated targets become more aggressive (the “hockey stick” effect). This would not bode 
well for Ohio’s substantial industrial base and the literally thousands of skilled workers that it 
employs. Legislative relief is needed now. 
 
The “freeze” contemplated in SB 310 is timely salve for this seriously bleeding wound. Timken 
believes SB 310 could be further improved by incorporating a streamlined, large industrial opt-
out provision for both the energy efficiency/peak demand reduction riders and for the 
renewables / advanced energy rider. As SB 310 is currently crafted, Timken’s ability to opt-out 
is elusive, solely dependent on AEP’s discretion as to whether it chooses to amend its plan in 
response to the new law. AEP currently indicates it will not amend its currently approved plan, 
so Timken will not receive economic relief from the over $2 million in mandated energy 
portfolio taxes that it must pay.  Additionally, we urge the Committee to revisit the important 
issue of “counting reforms” that are integral to minimizing overall program compliance costs 
while the Study Committee does its important work.  
 
Pushing the “pause button” on the SB 221 portfolio mandates provides an essential “time out” 
for the purpose of bringing much needed discipline to the assessment of Ohio’s best path 
forward.       
 
On behalf of Timken’s 4300 Ohio associates, I commend your valuable efforts in reconsidering 
an aspect of Ohio’s energy policy that has a significant impact on our costs and, concomitantly, 
on our ability to continue to invest in our people and transformational technologies that are 
critical to our continued success.  Timken’s success as a globally competitive steel producer 
benefits not only our shareholders, but also our associates and Ohio’s broader economy, 
including the roughly 1,600 Ohio-based suppliers from whom we purchase over one billion in 
goods and services annually. 
  
Thank you for your kind attention. I’m happy to answer any questions you may have and look 
forward to working with you on this important issue.    
 



   
 
 
 
 
 
 
    
 
 


