
Pending Year-End Tax Legislation with Surprising  
Permanent Implications

TAX ALERT

Some may recall this time last year, when a large number of expired tax provisions came down 
to mid-December before they were extended retroactively through the end of 2014 only. This 
means that many popular provisions such as the R&D credit, enhanced Section 179 write-offs 
of asset acquisitions, bonus depreciation, and the child care credit expired on December 31st, 
2014. Unlike last year, however, it appears that many of these same expired tax provisions this 
year will be extended permanently, with others extended for two to five years. 

On Wednesday, the Consolidated Appropriations Act 2016 was introduced in Congress, which 
includes the “Protecting Americans from Tax Hikes (PATH) Act of 2015” in the bill. Congress is 
expected to vote on the bill by Friday, and the White House has indicated that the president 
will sign it. If passed, this will provide taxpayers with the ability to plan ahead using the 
provisions in the bill, rather than waiting until the end of the year to see what will pass and 
what may get left out. 

Provisions made permanent include:

• R&D credit, with enhanced limits for certain smaller businesses 
• Enhanced Section 179 deduction at $500,000 on $2M of additions, with provisions to index 

for inflation
• Teacher’s supply deduction of $250
• Enhanced Child Tax Credit (CTC)
• Enhanced American Opportunity Tax Credit for college expenses
• Certain charitable giving incentives, including tax-free distributions from IRAs up to 

$100,000 per taxpayer for individuals at least 70 ½ years old 
• Reduction of S-Corporation recognition period for built-in gains from ten years to five years
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Provisions extended through December 31, 2019 include:

• Bonus depreciation will be permitted at 50% for 2015, 2016, and 2017 before dropping to 40%
in 2018 and 30% in 2019

• Work Opportunity Tax Credit (WOTC)
• New markets tax credit

Provisions extended through December 31, 2016 include:

• Empowerment Zone tax incentives
• Mortgage insurance premiums treated as qualified residence interest
• Deduction for qualified tuition and related expenses

To read more about the proposed tax legislation, click here.

As noted above, keep in mind that this legislation has not yet been passed. If there are any 
substantial changes once passed, we will send out a follow up alert. Please contact your GBQ 
representative if you have any questions concerning this pending legislation.

Material discussed is meant to provide general information and should not be acted upon without first obtaining professional advice 
appropriately tailored to your individual circumstances. To ensure compliance with Treasury Department regulations, we wish to inform 
you that any tax advice that may be contained in this communication (including any attachments) is not intended or written to be used, and 
cannot be used, for the purpose of (i) avoiding tax-related penalties under the Internal Revenue Code or applicable state or local tax or (ii) 
promoting, marketing or recommending to another party any tax-related penalties under the Internal Revenue Code or applicable state or 
local tax law provisions or (iii) promoting, marketing or recommending to another party any tax-related matters addressed herein.
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http://waysandmeans.house.gov/wp-content/uploads/2015/12/SECTION-BY-SECTION-SUMMARY-OF-THE-PROPOSED-PATH-ACT.pdf

